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Budget 2016: What is in it for Rural and Remote Allied Health 

Rural and remote health goes almost unmentioned in the 2016 Federal Budget, and the 

overall impression is that there is very little for rural and remote communities.  In the 

health arena even the new initiatives are overshadowed by the savings.  

The big ticket items for the Health Budget (with links to the Department of Health fact 

sheets on each item): 

 The indexation of MBS rebates will be ‘paused’ for an extra two years, saving 

the Government $925 million.  As the rebates are not increased, patients will 

either have a greater gap fee to pay, or the health care provider’s income is 

reduced.  This will impact allied health services covered by Medicare, but the 

media coverage is focussed on the impact on access to GPs.  

 Child and Adult Public Dental Scheme will be introduced with a spend of $1.7 

billion, but the Australian Dental Association has identified that overall, there 

will be less money for dental services.  The ADA has also said “the amount 

allocated to the new scheme is manifestly inadequate to treat the increased 

number of people and will mean, particularly in rural and remote areas where 

government-funded clinics are thin on the ground, that there will be more 

people, not less, missing out on the dental services they need.”  

 Aged Care funding is being reduced, in response to a blow out in growth of the 

Aged Care Funding Instrument, which will save $1.2 billion.   

 The trial of Health Care Homes was included in the budget, although previously 

announced.  The Government will spend $21.3 million trialling health care home 

models in 7 Primary Health Network regions, across 200 Health Care Homes, 

offering services to up to 65,000 patients.  

 The Government will reduce the Flexible Funds by $182.2 million.  This will 

affect funding for initiatives, projects and activities across a broad range of 

areas, including rural health, chronic disease and drug and alcohol.   
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Initiatives that will affect rural and remote communities:  

 There will be an additional $102.3 million for improved targeting of the 

viability supplement for regional, rural and remote aged care providers. This 

will be good news for rural and remote communities. 

 New MBS items for testing for diabetic retinopathy by GPs with non-mydriatic 

retinal cameras, for patients who don’t have access to an optometrist or 

ophthalmologist due to remoteness.  The Government will spend $33.8 million 

on these new MBS items. 

 The Rural General Practice Grants Program will be redesigned and the budget 

fact sheet says this will “broaden the types of health practitioners that can use 

the additional infrastructure provided through grants”.  There is no additional 

money for this measure.  

Health Budget analysis 

The devil is in the detail with many of the budget announcements, and these media 

releases and links include analysis of the likely impact of the budget.  

 Croakey.org is a good source of information and opinion about health policy 

and has summarised the reaction of the health sector to the budget. 

https://croakey.org/health-budget-2016-the-reaction/    

 The National Rural Health Alliance highlighted that once again “the Federal 

Budget fails to address the under-expenditure on rural health, which is in the 

order of $2 billion per year” in their media release from budget night. 

www.ruralhealth.org.au    

 Senator Fiona Nash, Minister for Rural Health authored an article on the 

budget for regional Australia, which includes just one sentence on rural health. 

http://www.theland.com.au/story/3886646/2016-budget-sharpens-priorities-

for-regional-australia/ 

 Stephen Jones MP, Labor’s Rural and Regional Health spokesperson has 

slammed the Government for abandoning health services in the bush.  

 The Australian Greens have denounced the budget as failing people outside 

major cities. http://janet-rice.greensmps.org.au/content/media-

releases/budget-fails-people-outside-major-cities 
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